Paper / Subject Code: 44301 / International Banking andFinahccf,

Duration : 2 % hours ' Marks : 75
Note : Figures to the right indicate full marks.
Q.1 A) Multiple Choice Questions (Any 8) S (8)

1. A floating exchange rate

a. is determined by the national governments involved

b. remains extremely stable over long periods-of time.

c. is determined by the actions of central banks e

_d.is allowed to vary according to markéft_éf(;fé;e;‘s
2. LIBOR rates arc used to reflect ; t ,\ be
/a«short b. medium RS <. long » . fed _dil\.li)énk’s
3. Inthecascof ~ _ offering, the bonds convert intd'_‘s‘ihérés;:{c()‘:f‘\the'éompany that
issued the bonds. ' | IS

a. GDRs _bACCB c. Participatory Notes .~~~ d: FCEB

4. The risk that a government may default on its debt obligation is S

a. Political risk ~_b-Sovereign risk c. Transfer risk v d.'\:?I"fjansaction risk
8 _allow foreign companies to mobilize funds from Indian Markets.

a. GDR b ADR ¥ o cIDR . d.None of the above
6. s whereyou canbuy and sell »a"c‘:urrevm.:y;,gat‘é.ﬁxed future date for a pre-

determined rate. e 92 KR
a. Forward Market b. Domestic Market <. C:u‘rrfge'r‘vl‘cy"Market /d.éptions Market

7.RBI and FEEDAT issue guidelines to all bank'\s‘rega_ra‘ing risk to

_acidentify b. mcasure ¢. manage d. all of the above
8. Pricc of national currency in terms of foreign currency is quote
a. Direct b. Indirect c. Inverse d. offer

9.Under a gold standard
_aa nation’s currency can be traded for gold at a fixed rate
b. new discoverices of gold havé no effect on money supply or prices
c. Nation’s central bank of monetary authority has absolute control over its money apply.
d. None of the above.
10. Undertaking given by the importer’s bank to make payment to exporter’s bank on default
of the importer is calledas

‘a. Letter of credit b. Guarantee c. Letter of intent d. Promissory Note
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B) State True or False (Any 7) 7)

T s
—’/2.
T 3.
T4.
‘j.
e

1.

10 Increase in mterest r‘

Any offence under FERA may result in imprisonment.

Systematic risk is a type of uncertainty comes with the company or industry onc
invests in and can be reduced through diversification.

There is comparatively lesser risk while lending in international market.

FCNR account is free from currency risk.

BSE Sensex includes the 50 largest and mostlaetively traded stocks on BSE.

A dirty float occurs when a nation used"cen’tral/hank intervention in forex market to
promote a depreciation of its currency’s. exchange value.

International Monetary Fund which was given the task of implementation and
monitoring of gold standard.

Arbitrage involves the simultaneous buying and selling of the asset in order to profit
from small differences in pr‘ices.

Bid rates denote the number of units of a currency a bank is willing to pay when it

buys another currency. A Y

 gauses a-country’s.currency to appreciac.

Q.2 A) What are advantages and dnsadvantages of ﬁxed exchange rate system? 6]

B) Explam the factors respon51ble for the growth of Euro Currency market. (7)
S & OR

Q.2 C) Explain theconcept 'of .(\)f‘fshoirefBankihgwith reference to India. (8)
D) What is risk\mahagehﬁent? State the risks faced by banks. ' (7)

Q.3 A) What is loan syndlcatlon? Explam phases of loan syndication. (8)
B) Explain &hf f@f‘é’i@f cemm? &m&s‘ m m’emat’rorfar’ banking and business. (7)

3 ¢ FaFge’ OR

Q 3 C) What are: dlffere : t types of letter of credit? 8)
D) ertc a note 0 Speclal Drawmg Rights. (7)
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Q.4 A) What is ADRs? xplain its levels.

B) What arc different types of country risk?

OR SESE
Q.4 C) Calculate the out right forward rate from the following"irifi‘dmiaﬁabnf ’
Spot USD/INR 78.0916-8‘0;0123 g
1 month 12'00/‘13‘0.0 b
2 month 1600/1820
3 month 1740/1630.
4 month o 1548/1480

D) Calculate inverse quote, mid rate and spread and spfe’ad per “eﬁt\ag’"é«,l

FUR USD 1.5610/1.5700

Q.5 A) What is international banking?lExbl‘aih ifs'.«fea.t;ure‘”s” 3
B) Distinguish between FDI and FII - ' \_ ‘

Q.5 Write short notes on: (Any 3)
1. IPeatures of Forex Market
2 | (3(311'1;‘)01101113.o(' BOP
3. Bitcomn
4. Lixport Finance
5. Participatory Notes
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