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3/C0894 ADVANCED ACCOUNTINGECORPORATE ACCOUNTING AND FINANCIAL MANAGEMENT : ADVANGED (\Qé?’.{CCOUP

\Q:,'PfCode: 29224

Duration: 2 Hours Marks: 60

Note: 1. All questionsiire compulsory
2. Figures to right indicates marks
3. All working ftes should form part of your answer:

uces product AB which goes through two processes-and after
ed to finished stock. The following data relates-to March, 2017: (15)

(1) Shree Ram Ltd. pi
completion it is trans

Process X) | Process I ®). |:Finished Stock ®)
Opening stock 15,000 SR 7Y, Ky 45,000
Direct materials :g;hgp‘(\i:(} Lg‘_31§§0‘p: B
Direct wages - 22;400 | £22,500 1"
Factory overheads 21,000 9,000 |
Closing stock 7,400 9,000 ° 22,500
Inter-process profit ing B Gr b
Opening Stock il 3,000 16,500

Output of Process I is ansferred to Process II at 25% profit on transfer price. Output of Process
[i is transferred to Fini§h -Stock.at 20% profit on the transfer price. Stocks in the process are
valued at prime cost. Fifshec 'stock is valued at the price at which it is received from Process I1.

o

%.2,80,000.

3 litsWére introduced in a process. The other process
=3 6,04,000; Direct Wages — X 4,14,000; Factory overheads
normal loss was estimated @ 10% on input. At the end of
¢ produced and transferred to next process. 5,000 units were

ed X 10 per unit). 3,000 units were incomplete and stages of
ect of these units were estimated as: Materials — 75%, Labour — 50%

O nj_ethod)
Equivalent Units of Production
(15)
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(2) Laxman & Company has 3 Production Department and 2 Service Department The

expenses of it are given below: (15)
Particulars 3

Lighting and Heating 8,000
Consumable Stores 30,400

| Power 18,000

P4 Depreciation 60,000
3 Supervision 45,600
Rent and Rates 20,000
Insurance 4,000

y
»

_ The following additional information is mﬁd\é‘gv?ﬂhbleto you

O S
NSO

SRR
Bases of Apportionment Preaue’hb‘n Department Service Department
.-“‘PI B P2, P3 _S1 S2
Direct materials P I% T 35% 10% 5% 15%
Direct wages Foe 2 38% | 25% 25% 10% 5% s
Area (in square feet) S duo;ggg. 57,000 8,750 13,500 5,250 [3S©°
Asset value & T 4,00, 4 50,6007 1,00,0607 25,0007 25,0001 v
Horse power x machine Fours} * 21,600 14,400 | 4 "q00 Vw0
Production departments have issued Service Department S1 in the ratio of 9:6:5 and Service
Department S2 in the’ [&@W@I G

(a) Prepare the PrihmalyDi‘StﬁBﬂtlon Statement using the most appropriate basis for

company The cost structure of its various products is as

(15)
YA TR Particulars, ; Product A ¥ Product B Product C%
- jvim; Materials per umg;‘ 7 A 100 80 80
'Direct Wages @3 10/hour ,p‘emmt 60 80 100
&< [Prdduction overheads per-urift 60 80 100
*|.Units produced 20,000 40,000 60,000

S
X ~\-f~

7,

- Based C6;

N \ ﬁeio\ye‘;ﬁ'
2
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che basis of direct labour hours. The company has decided to introduce

qa‘a\ 3

( gﬁ%&bsystem and identified cost drivers and cost pools which are given below:
G

&N
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Activity cost pool Cost driver Assoolated cestn(?) : il
Stores Purchase requisitions 2 5,92,000
Inspection Number of production runs 16,88,000
Dispatch Orders executed 4,20,000
Machine setup Number of setups 24,00,000
The following other inf ‘mation is provided: : ¥

™ Product A Product B | Product C

Number of set ups 360 390 450
Number of orders exe@ =d 180 270 300
Number of productionft ns 750 1,050 1,200
Number of purchase ré .isitions _500

You are asked to calcul:

(a) Traditional produc

1 overQe!{d‘s

(b) Activity based prog noy qo‘ggqf all the th(ea products

(c) Find out whether

compared to Activity B: ed" Costmg

(3) Ganesh Book Stor
store. The central.Offig
services and-other: §taf

e 1s a}w under-costmg or over-costmg under tradmonal costing as

35"2 Book sellmg outlets — Kailash Book Stores and Himalya Book
ool&@ﬁer advertising, ma;:keung research, acquisition of books, legal
neﬂQﬁ'.x’l'he followmg pamculars are provided:

(15)

- ~-Partjicull } Kali‘ash Book Stores T Himalya Book store ¥
R * 35,00,000 35,00,000
M 22,50,000 22,50,000
s Profit. "q ¥ 12,50,000 12,50,000
xSafaﬂqs ‘and: vza*ggs_& 3,00,000 3,30,000
f.-)‘ 2,25,000 2,25.000
d 4,00,000 2,00.000
. | Depreciation ; 70,000 80,000
" | Allocated Staff exp S i 3,00,000 3,00,000 |
L e S KTRS
T A ‘
T n‘laﬁ'qi‘decls:ons that affect Salaries and Wages, Supplies and
weve entishot in control of managers as location is not decided by

.rxqb]e cost, Variable Salaries and wages are equal to 8% of the cost of | oo =°
B8 laries and Wages are fixed. Rent and Depreciation are fixed and Staff
ol 1 to Sales.
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- You are required to:
(a) Prepare a performance report using Contribution approach

(b) Evaluate the Performance of each book store

(c) Evaluate the Performance of each manager

OR
(3) Mohan Ltd. produces two products, the cost information of it is as fo!lows: (15)
Particulars (per unit) > Product A Product B
Raw material usage . 3.2 kgs. 3.2 kgs.
Machine hour: Machine 1 : > 1.2 hours 0.5 hour
Machine 2 G e s 1 hour 1.10 hours
Target price ) DS SR, 500 . 400

Total hours available — Machmgl\’»- &Q@@Q@Wachfné 2—9,000 hours.
Raw material available is 2\6,\Q0?) Kgsﬁ@?QS per kg
Variable Overheads pethmqﬁlne hours is Machme 1 =% 160 and Machine 2 — ¥ 200.

- \\" VN
You are required tq‘fu;d oht \_Nhlch product mlLoptlmlze the contribution at the offered
price? If Company. réduqes the target price by 5% and offers T 120 per hour of unutilized
machine hour, what will be the total contribution of the product which optimized the
contribution?

(4) (a) State Whéiiler folléw'ing staterr{ents are True or False: (08)

onﬁaﬂossus trm?ed as normal cost of production
Incgrppunng atransfer prlce themaxtmum price should be no higher than the

gf @”m on people and not on things
mj(‘ nguﬁting?sﬁlso known as profitability accounting
< Tra&rt‘[gﬁ’larqbsrmg ‘systems are generally more accurate than Activity Based
Coshng ¥ =
Vangble ove?h@ad -varies with time
i Ovenhetrd absq@txon is the allotment of overhead to cost units
Cashﬂlgéoun&m generally excluded completely from the costs

* ) Turn Over
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(4) (b) Match the following
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